
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter oft 

NOTICE OF PURCHASED GAB 1 
ADJUSTMENT FILING OF DELTA ) CASE NO. 90-342-K 
NATURAL GAS COMPANY, INC. 1 

O R D E R  

On May 23, 1991, the Commission issued its Order in Case No. 

90-342 approving certain adjustments in rates and providing under 

certain conditions for the further adjustment of such rates on a 

quarterly basis in accordance with the provisions of the Gas Cost 

Adjustment ("GCA") Clause set forth therein. 

On January 3, 1994, Delta Natural Gas Company, Inc. (goDeltato) 

filed its quarterly GCA, which is to become effective February 1, 

1994 and is to remain in effect until May 1, 1994. Delta requested 

waiver of the 30-day notice requirement pursuant to KRS 278.180. 

On January 26, 1994, an informal conference was held at the 

Commission's offices. 

After reviewing the record in this case. and being otherwise 

eufficiently advised, the Commission finds that: 

1. Delta's notice of January 3, 1994 set out certain 

revisions in rates which Delta proposed to place into effect, said 

rates being designed to paes on to its cuetomers the wholesale 

increase in gas costs from its suppliers. Delta's expected gas 

cost for the quarter beginning February lI 1994 is $3.6382 per Mcfl 

an Increase of 87.38 centm per Hcf excluding take-or-pay billings. 



Delta's notice set out a take-or-pay recovery component of .39 

cent per Mcf, which increased .23 cent per Mcf from its last QCA 

filing. Delta should be prepared to support the amount of its 

take-or-pay actual adjustments at the time of its QCA field 

reviews. 

2. Delta's notice contained a current quarter refund 

adjustment i n  the amount of 1.57 cents per Mcf. Delta's total 

refund adjustment of 2.53 cents per Mcf ie Composed of the current 

and previous quarter adjustments. 

3. Delta's notice set out a current quarter actual 

adjustment in the amount of 17.07 cents per Mcf to compensate for 

under-recovery of gas cost by the company through the operation of 

its gas cost recovery procedure during the months of August, 

September, and October 1993. The total actual Adjustment of 16.67 

cents per Mcf is designed to correct the current under-collection 

as well as under- and over-collections from three previous 

quarter B . 
4. Delta's notice set out a balance adjuetment of ( . 3 5 )  cent 

per McP to replace the previous adjustment of 4.61 cents per Mcf. 

This balance adjustment compensates for over-collection6 which 

occurred as a result of previous gas cost, actualf refund, and 

balance adjustments. 

5. The combined eefect of the above adjustments is Delta's 

gas cost recovery rate ("CCR") in the amount of $3.6382 per Mcf, 

which is an increase of 88.84 cents per Mcf from its last approved 

-2- 



GCR. The increase is the result of tho supplier inormare combinad 

wlth the changea in other adjustments. 

6 .  Delta's adjustment in ratee, set out i n  the Appendix to 

t h l n  Order, pursuant to the OCA provisiona approvmd by the 

Cominission in its Order in Case No. 90-342 dated May 1 3 ,  1991, i r  

Pair,  just, and reasonable, in the public interest, and ehould be 

eEPective with Pinal meter readings on and after February 1, 1994. 

7 .  In its filing dated January 3: 1994, Delta reQu08tOd 

confidentiality Por Echedule VI, which contains burinmas 

inPormatlon required by the Commiesion pertaining to Delti'o 

uubsidiariee. Delta Resources, Inc. and Dalgarco angagm in 

activities that are unregulated and highly competitive. 

Competitors oP thaae aubsidlaries could use businem information of 

t h e m  subsidiaries to place themselves in an advantageour pOritiOn 

vis-a-vis the subsidiaries and Delta. Thus, dirclomure of the 

inEormation is likely to cause Delta and t h e m  8ubaidiarier 

competitive injury and should be protected. 

IT IS THEREFORE ORDERED that: 

1. The rates in the Appendix, attached hereto and 

incorporated herein, are Pair, just, and reaeonable snd ace 

approved ePPective with Plnal meter readings on and after 

Pebruary I, 1994. 

2. Within 30 days oP the date oP this Order, Delta shall 

file with this Commission its revised tariffs setting out the rates 

authoelzed herein. 
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3. Schedule VI, wh 

from public diecloaure, 

CominiaoSon as confident1 

lnapection. 

ch Delta ham prtltioned to be withhold 

ahall be hold and rmtrlnrd by t h l r  

1 and ohall not bo open Cor publlc 

Done at FrankCort, Kentucky, thlo l i t  dny of Fnbrunry, 1994. 

PUBLIC SERVICE COMMISSION 

ATTJZBT I 

+ i d - &  
xecutive Director 



APPENDIX 

APPENDIX 
COMMISSION IN 

TO A N  ORDER OF THE KENTUCKY PUDLIC 8ERVICE 
CASE NO, 90-342-K DATED Fabruiiry 1. 1994 

The Pollowlng rates and charges are prescribed for the 

cui1tomers in the area eerved by Delta Natural Qas Company, Inc. 

All other ratoo and charge6 not spncitlcally montioned herein shall 

roiii,iln the samo a8 thooe in effect undor authorlty of this 

Coinmission prior to the effective dato of this Ordor. 

RATE SCUEDULQ 

AVAILABILITY 

Available Por genorol usa by rooidontlal, coinrnorcial, and 
Industrial customers. 

RATES 

Oae Cost 
Recovery 
Rat0 - ~ a s e  Hato 

pluo equals 

General Bervico 
Monthly Customer Charge 

Residential 
Nonresidential 

I - 1,000 Mce $2.4650 $ 3 . 7 8 0 0  
1,001 - 5.000 McE 2 . 0 6 5 0  3 . 7 8 0 0  
5;OOl - l0;OOO McP 1.6650 3 .7800  
Over l0,000 M C ~  1.2650 3 . 7 8 0 0  

Intorruptlblo ( 2 )  

1 - 1,000 MCP $1.7000 $3 .7800  
1,001 - 5,000 Mcf 1,3000 3 .7800  
5,001 - 10 ,000  Mcf ,9000 3.7800 
Ovor 10,000 McP ,5000 3.7800 

Transportation oE Gas far Other6 

Monthly Customer Charge 

On-System Utilization 

'Potal 

$5.95 
1 8 . 3 6  
6.2450 per Mcf 
5.8450 per Mcf 
5.4450 per Mcf 
5.0450 per McP 

$185.00 
5.4800 per Mcf 
5.0800 per Mct 
4.6800 per Mcf 
4.2800 per Mcf 

To the appllcable ratem and Charper in effect for on-mymtrm 
traneportation cumtomers rhall be added a taka-or-pay rrcovrry 
component oP $.0039 per Mcf. 


